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{For use ia briefing Mr. Vinson's CIA Subcommiittee on 6 January 1958}

kA ePER S

1. DIRECTOR'S LETTER OF 19 MAY 1956 (TAB A) ADVISED MR. VINSON THAT:

A. WE COULD NOT CONSTRUCT A BUILDING FOR ALL OF OUR
EMPLOYEES FOR THE AUTHORIZED $46, 000, 000.

B. TO CONSTRUCT A BUILDING FOR ALL OF OUR EMPLOYEES
FROBABLY WOULD REQUIRE $56, 000, 000. (PROBABLY
$59, 000, 000 or $60, 000, 000 WOULD NOW BE MORE ACCURATE.)

C. WE PROBABLY WOULD HAVE TO REDUCE OUR SQUARE FOOTAGE
BY 300,000 SQUARE FEET.

D. DESPITE THR FOREGOING, WE FELT THAT WE SHOULD
PROCEED WITH A $46, 000, 000 BUILDING WHICH WOULD
PROVIDE SPACE FOR ALL OF OUR PEOPLE IN TEMPORARY
BUILDINGS,

E. THE BUILDING WAS PLANNED 5O THAT ADDETIONS COULD BE
MADE LATER WITHOUT DIFFICULTY.

. PERSONNEL,

THE HUTLDING AS NOW PLANNED WILL ACCOMMODATE ABOUT

STAT

OF OUR EMPLOYEES, LEAVING EMQM‘I'EL% TO BE

STAT HOUSED IN OTHER AVAILABLE SPACE.

25 YEAR RE-REVIEW|
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A. THE CLERARING AND QRUBHING CONTRACT WAS LET
$ OCTOBER 1957. WORK IS EXPECTED TO B8 COMPLETED
BY 1 FEBRUARY 1958,
5. HDS FOR GRADING AND DRAINAGE, INCLUDENG ON
ROADS AND PARKING AREAS, (OPENED ON 18 DECEMEER
1957) ARE NOW UNDER STUDY---CONTRACT TO BE AWARDED
SHORTLY. SHOULD EE COMPLETED IN 7 MONTHS (BEFORE
STRUCTION OF BUILDING STARTS).
C. OVER-ALL DBSIGN PLANS ARE COMPLETRD AND APPROVED.
(MODEL COULD BE TAKEN TO THE HILL AND SHOWN TO MR.
RKING DRAWINGS ARE IN PREPARATION AND WILL
BE READY FOR FINAL REVIEW AND APPROVAL ABOUT 1 MAY
1958,

D,

E. WE EXPECT TO LET THE CONSTRUCTION CONTRACT DURING
AUGUST, 1958, ESTIMATE TWO YEARS FOR COMPLETION.

IOULD BE IN THE BUILDING LATE IN 1960,

Sanitized Copy Approved for Release 2010/05/04 : CIA-RDP63T00245R000100140014-0



Sanitized Copy Approved for Release 2010/05/04 : CIA-RDP63T00245R000100140014-0

Sanitized Copy Approved for Release 2010/05/04 : CIA-RDP63T00245R000100140014-0



| Sanitized Copy Approved for Release 2010/05/04 : CIA-RDP63T00245R000100140014-0

19 Hay 1956

The Honorsble Carl Vinson
Chairman

House Committee on Armed Services
Washington 25, D. C,

Depr Mr. Chairman:

Referring to our phone conversation of this afternoon, this
letter summarizes the problem which has arisen in connection with
Sur new headquarters bullding.

Our original estimete of the cost of congtruction of our new
bullding vas $55,000,000, the originel estimate of the Public Builde
ings Bervice was $50,800,000, and efter our discussions with the

of the Budget we requested the Congress for an authorizetion
of $50,000,000. Our finsl euthorization, which was contained in the
Military Construction Act of 1955 (P.L. 161, 84th Congress), was
46,000,000,

Bince the enagtument of suthorizing legislation, and singe the
endctment of P.L, 219, B4th Congress » Which provided an initial
appropristion sufficient to permit the draving up of plans and speci-
fications for the building and sertsin other preliminary steps, we
bave prepared detailsd cost estinates as & basis for an sppropris~
tien request. Although we altenpted to live within our authorization,
we héve been advised both by our architects and by the Genersl
Services Administration thet 1t would be impossible to construct &
bullding which would bouse 811 of our employees, even under the
most austere standards and conditions, for »000,000, Since the
original cost estimate of $50,800,000 was mede by the Public
Bulldings Service in March of 1953, the building cost index has ine
crefised by 5.7%, and the trend continues upward, It i8 now estimated
that under the present suthorization, & reduction from original plans
of 300,000 square feet of net usable space would be required in the
tullding, which in twn means that we wonld be uneble to house
several hundred of owr employees. Current estimates indicate that
roughly $56,000,000 would now be required in order to permit cone
struetion and site development of facilities which would house all
Agency personnel. This estimate is subject to change as more detsiled
Plans and specifications are drawn, but, taking all factors into
eensideration, it is highly unlikely that the final estimste will be
#yy lower then this amount.

Bespite the foregoing, we feel there are good and suffieient
Teegons to progeed immedisiely with an appropristion request for the
full smount presently Ruthorized, and this request is now before the
Congress. Although 300,000 square feet of usable space will have to
be sacrificed, the building now Proposed wouwld provide space for all
of our smployees who sye now housed in temporary buildings, thus per-
mitting the evacuation of thet gpsce 80 that ite demclition will be
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pessible in accordance with Government plans for urban renewal in the
Bistrict of Colimbie, and &s required by the act authorizing cur
building. The total number of bulldings occupied by the Agenay would
e gonsidersbly reduced, with resultant benefits. ¥Finally, sny

further delay, in sddition to perpetuating excessive operating costs,
may oceasion an apprecisble further increase In construetion costs,
thereby further reducing the space that could be provided with the funds
aviilable, Our erchitects have planned the building so that additions
ean be made without difficulty if and when esdditional funds are suthor-
ized and sppropristed. Power, commmications, hemting, air conditioning
and other fecilities will be constructed so as to sccommodmte & larger
puilding then we would be able to construct under our present authorize-
tion and sppropristion request. Under this procedure, we can foresee

2o waste or needless expense if a later decislon iz mede to enlarge the
bullding,

This briefly swmerizes the status of the matter. As I indicated
to you, I have dlscussed this situation with Chairman Cannon and with
Benstor Bayden, both of whom are sympathetie to our problem. I believe
$halrman (annon intends to discuse it with you. 1 was also able to see
Benator Russell. HNe wes most sympathetic, but he felt that we would be
best advised to progeed with our present sppropristion request, anddefer
any attempt to seek an additions)l euthorisstion during this session of
the Congress. I sgreed fully with Benator Russell, and indicated that
I would elec discuss the matter with you as soon se possible.

1 will be in touch with you when I return to Weehington in a few
days, and I would be most grateful for any edvice which you arxe able
to glve on this matter. In the event that you desire further informa-
tion pending my return, | |of my staff will be happy to
furnish you with sdditional detalls.

¥ith kindsst regards.
Bincerely,

/s/

Allen W. Dulles
Birector
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Latest information on the building which was
used before Vinson's CIA Subcommittee

on 6 January 1958
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